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SEMORARDUM FO:  Dipector of Central Intelltsence

RIRIEOY Moption as Agessy Policy of Provistons of the
Salary Retention Act of 1758

2. ixmdng 1956 the Congress emcted a Selary Betwmbion Act {2ubitc
faw 85-737) as an smendwent to the Nassificaticn Act of 1949, Under
MmemmﬂmwummanMa
Tor tws years his Tull salery held fupt prior to kis demetion 'gless he
is reduced more thas thres grades. When & demotion exceeds Hwee graces
the amsant of the salary to be retained te governed by a farmula estadlisied
(1} @ee to perscual osuse, {2) at employee's reqames, or (1) effectsd as
& regult of forve veduction caused Ly laek of funds or curtallment o
W

3. The parpose of the new legisloilon is to provide a fiuenoial
gmm.fwmmﬁummﬁmmwmmxw%u
. mmﬁmwmmmmmmymfamm
salary retention policy wmld mcmaily agaly to

{c) The sareer recriestation of ewploywes, vben grade
mmwmm&&uw
appropriatie eQurse, aod

(b} the resligrment of sssigmwsts as & recult of
changes io sisslon, funetien or srgantzation,

he The grovisions of the dalary Geteoilon Act apply to positions
covered by the Clessificeticon Act o 15949, as smended. The latter Act

exomnts CIA postilaw from sueh coveragn. The Centeul

Agency has used the Classificesation iot ag a gulde in the Meld of
salory adelsistration. It ls therefore gudis proper to adopt the prvos
action Apnpcy incorporatel ocoeveaponding chanoes 1n 1te salmry
adninigtration nalicy. e
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AROPLich a3 Agemiy £ 110y of Provisicms of the Selory Retentd e
#Ot o 199

stifad that e Direstor of Cogtyel Tetelliserce sommeys
w&mim ¥ Lo amag of tiw previsioms of the Falsey Netestise sot of 134}

imsofer en thewe sre spplisuble 1o the persostel sndecenest policies and
wrocadares of L Apescy.
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